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HENRY FENTON
CERTIFIED PUBLIC ACCOUNTANT

POST OFFICE BOX 6578
HELENA, MONTANA 59604-6578
Fax: (406) 495-9540 Telephone: (406) 449-6049 Email: fenton.henry@Yahoo.com

INDEPENDENT ACCOUNTANT’S REVIEW REPORT

To the Board of Directors
Montana Optometric Association
Helena, Montana

I have reviewed the accompanying financial statements of the Montana Optometric Association
(a non-profit organization), which comprise the statements of assets, deferred revenue, and net
assets — modified cash basis as of December 31, 2017 and 2018, and the related statements of
revenue, expenses, and changes in net assets — modified cash basis, statements of cash flows —
modified cash basis, and statements of functional expenses — modified cash basis for the two
years then ended, and the related notes to the financial statements. A review includes primarily
applying analytical procedures to management’s financial data and making inquiries of the
organization’s management. A review is substantially less in scope than an audit, the objective of
which is the expression of an opinion regarding the financial statements as a whole. Accordingly,
I do not express such an opinion.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the modified cash basis of accounting. This includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement whether due to fraud
or error.

Accountant’s Responsibility

My responsibility is to conduct the review in accordance with Statements on Standards for
Accounting and Review Services promulgated by the Accounting and Review Services
Committee of the AICPA. Those standards require me to perform procedures to obtain limited
assurance as a basis for reporting whether I am aware of any material modifications that should
be made to the financial statements for them to be in accordance with the modified cash basis of
accounting. I believe that the results of my procedures provide a reasonable basis for my
conclusion.

Accountant’s Conclusion

Based on my review, I am not aware of any material modifications that should be made to the
accompanying financial statements in order for them to be in conformity with the modified cash
basis of accounting.

Sincerely, .
? PN
4 oy, é{ \K-e,,:éra
ertified Public Accountant
Helena, Montana

August 6, 2019
1611 Cedar Street Helena, Montana 59601

fs



MONTANA OPTOMETRIC ASSOCIATION
STATEMENTS OF ASSETS, DEFERRED REVENUE AND NET ASSETS

MODIFIED CASH BASIS
December 31 December 31
2017 2018
ASSETS
Cash - checking and money market accounts S 400,525 S 554,258
Prepaid expenses 1,537 1,543
TOTAL ASSETS S 402,062 $ 555,801
DEFERRED REVENUE
Prepaid dues S 72,918 S 66,061
Prepaid conference registrations 22,130 2,320
Total deferred revenue S 95,048 S 68,381
NET ASSETS
Without donor restrictions
Board designated S 62,869 S 217,984
Undesignated 219,145 244,436
Total without donor restrictions 282,014 462,420
With donor restrictions 25,000 25,000
Total net assets S 307,014 S 487,420
TOTAL DEFERRED REVENUE AND NET ASSETS S 402,062 S 555,801

See the accompanying accountant's review report and the notes to the financial statements.



MONTANA OPTOMETRIC ASSOCIATION

STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NETS ASSETS

MODIFIED CASH BASIS

REVENUES
Annual conference income
Ski conference income
Dues income
Legal assessment
Buying group income
Other meeting income
Interest income
Other income

TOTAL REVENUES

EXPENSES

Conferences and education
Promote optometric interests
Total program expenses

Management and general
TOTAL EXPENSES

INCREASE IN NET ASSETS WITHOUT DONOR RESTRICTIONS
NET ASSETS WITHOUT DONOR RESTRICTIONS - BEGINNING OF YEAR
NET ASSETS WITHOUT DONOR RESTRICTIONS - END OF YEAR

INCREASE IN NET ASSETS WITH DONOR RESTRICTIONS
NET ASSETS WITH DONOR RESTRICTIONS - BEGINNING OF YEAR
NET ASSETS WITH DONOR RESTRICTIONS - END OF YEAR

TOTAL NET ASSETS

December 31 December 31
2017 2018
S 144,131 S 126,976
31,717 32,731
179,515 187,939

- 178,700

8,000 6,000
5,233 5,108
392 1,241

2,062 2,567

$ 371,050 S 541,262
S 73,626 S 71,850
179,453 172,506
253,079 244,356
111,681 116,500

S 364,760 S 360,856
6,290 180,406
275,724 282,014
S 282,014 S 462,420
25,000 25,000

S 25,000 S 25,000
S 307,014 S 487,420

See the accompanying accountant's review report and the notes to the financial statements.



MONTANA OPTOMETRIC ASSOCIATION
STATEMENTS OF CASH FLOW
MODIFIED CASH BASIS

December 31 December 31
2017 2018
CASH FLOWS FROM OPERATING ACTIVITIES
Increase in net assets S 6,290 S 180,406
(Increase) decrease in prepaid expenses (630) (6)
Increase (decrease) in deferred revenue 11,121 (26,667)
NET CASH PROVIDED BY OPERATING ACTIVITIES 16,781 153,733
CASH AT BEGINNING OF YEAR 383,744 400,525
CASH AT END OF YEAR S 400,525 S 554,258

See the accompanying accountant's review report and the notes to the financial statements.

-4-



09Lv9€
089
6/8'TE
¥0T'T
€90°€

Sv9'g
6EL
vSY0ST
LE0'8T
LITTT
9207
00ST
€0S'T
0189TT
90y
86L°T
0S6

sasuadx3 |e3o)

Sju3Wes [erueuy 3y 03 s330u 33 pue Lodas M3IA31 s JueluNodde Sulkuedwode ay) aas

T89°TIT ESY'6LT 979°€L TI19T SISLS
€8T 18¢ 91¢ ST 10z
0Z8'v2 6S0°L vLST S8’y
YOT‘T
(43 T15C 11SC
60€ 60¢€
SI8T 0£89 8€9 7619
6€L
9L¥'v0T 891°0¢ 018'sz Z1s's 8670
LE08Z s0z's €8TT
LITTT
920C
00S‘T
v 950°T 09 966
018911
1404
86L°T 86L1
0s6
uonedNp3 pue  3JUIJYUOD B 3IUUIIJUO) |enuuy
S3JUIBYU0) |e30)
[CENED) STV uoIeINPJ pue S3UIIAJU0)
pue Juawadeuepy JuBswoido
ajowoig

LT0T ‘T€ J2quiadaQ papu3 Jeaj 3y} 104
Siseg Yse) paylpoj - sasuadx3 [euoiouny Jo Jusawaliels
uoneNossy JujawoldQ euejuopy

Snoauej@asiy
3uidpoy/janesy
auoydaja)
sayddng

|ejual wooy
sa1doa/ Sunuug
a8ejsog

S3VIAIBS PIIRIUOD JBYI0
SEE

|eda]

dueinsu|
suoljeuop/sjueis

S394

sang

S994 pied ypan
Suisiuanpy

Sununoloy

-5-



958°09€
oze
(47414
S89
S9Y‘T
LS9°L
6907
S69°6€ET
909'67
S8S'E€T
986°T
LS9T
796'€TT
L¥8'S
ST
SS0T

sasuadx3 |ejo)

“Sjuswaiels [eueuy ay3 03 S330U 3Y3 pue Jodas MIIASI S, JUBIUNCIIE SuiAuedwodoe ay} aas

00S9TT 90S2LT 0S8‘TL SLLYT SLO'LS
L1458 S6T S6T
LSS‘TT S69°8 SEVT 09Z°9
<S89
689 9LLT 002 9LST
[47(\ 4 S19°S (474 €98y
690°T

£0S°L0T 9LE'L (483774 1L6°S 88T

909°6Z Z6T's 145474

S8S'€T

986°T

06 184 ISTT STt 96
796€£7T

L¥8S

ST

SSOT

uoHeINP3 pue  AUIIUOD DS IIUIIBJUO) [eNuUUY
S3JU3I3JU0) |e10)
[ENED) SRR UOIIBINP3 pue S3JUIIBJU0)
pue juawasdeuepy Juawoldo
ajowoid

8T0T ‘T€ 42quiadaq papu3 Jeaj ayy 104
siseg Yyse) payipo - sasuadx3 [euorIuNny JO JUBWIIElS
uoneossy duawoldQ euejuopy

SnoauejadsIy
SuiBpoj/janesy
suoydajay
salddng
saldoa/ Sunuug
adejsog
S32UAIIS PIJIRIUOI JBYI0
s|eayy

|eda

3ouesnsuj

5934

sang

S934 pJed ypasnn
sadieyod yueg
Suunoloy

-6-



MONTANA OPTOMETRIC ASSOCIATION
NOTES TO FINANCIAL STATEMENTS
December 31, 2017 and 2018

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization
The Montana Optometric Association is a non-profit corporation that was formed to enhance the
profession of optometry for the members and the public they serve.

Basis of Accounting
The financial statements have been prepared on the modified cash basis of accounting, which is a
comprehensive basis of accounting other than accounting principles generally accepted in the
United States of America. Under the modified cash basis, revenue is recorded when received
rather than when earned except that member dues paid in advance of the year to which they
relate and prepayments for conference registrations to be held in the following year are reflected
as deferred revenue. Expenses are recognized when paid rather than when the obligation is
incurred except that prepayments for facilities for conferences to be held in the following year

Basis of presentation
In 2018 the Association adopted the requirements of Accounting Standards Update (ASU) No.
2016-14 Presentation of Financial Statements of Not-for Profit Entities issued by the Financial
Accounting Standards Board and effective for fiscal years beginning after December 15, 2017. As
required by professional standards, the accompanying financial statements have been prepared
to focus on the Association as a whole and to present balances and transactions according to the
existence or absence of donor-imposed restrictions. This has been accomplished by classifications
of net assets into the following classifications:

Net assets without donor restrictions:
Board designated net assets — amounts designated by the Association’s board of directors to be
used for specific purposes. These amounts are reported as designated until used for the

intended purpose or the board removes the designation. Board designated net assets consist of:

A reserve for legislative and legal costs established by the board of directors in 2004. The board
increased the reserve in 2017 to $62,869. ‘

In 2018 the Association collected $178,700 in a special assessment from members to be used for
ongoing legal costs. Of this amount, $23,585 was used for legal costs in 2018 leaving a balance
of $155,115.

Undesignated net assets — net assets that are not subject to any donor-imposed stipulations or
board designations.

Net assets with donor restrictions:
In 1990 Western Vision Services contributed $25,000 to the Montana Optometric Association.

The income from this endowment is to be used to provide optometric education programs and
coursed for the members. The principal can be invaded if future circumstances require its need

i



MONTANA OPTOMETRIC ASSOCIATION
NOTES TO FINANCIAL STATEMENTS
December 31, 2017 and 2018

to serve other specific purposes. The board of directors must recommend this specific purpose
to invade the principal and at least two thirds of its members must approve the use in a regular
or special meeting. The amount is invested in a money market account.

Revenues are reported as increases in net assets without donor restrictions unless use of the related
assets is limited by donor-imposed restrictions. Expenses are reported as decreases in net assets
without donor restrictions. Gains and losses on investments and other assets or liabilities are
reported as increases or decreases in net assets without donor restrictions unless their use is
restricted by explicit donor stipulation or by law. Expirations of restrictions on net assets (i.e., the
donor-stipulated purpose has been fulfilled and/or the stipulated time period has elapsed) are
reported as reclassifications between the applicable classes of net assets.

In accordance with professional standards, restricted contributions received and expensed in
the same fiscal year are recorded as increases in net assets without donor restrictions.

Also, as required by ASU 2016-14, the Statement of Revenues, Expenses, and Changes in Net Assets
reports expenses by their functional expense classifications, such as major program services and
supporting activities and a separate statement of functional expenses is included that reports
expenses by their natural expense classification within each functional classification.

The requirements of ASU 2016-14 have been applied retroactively to 2017. There were no changes
in net assets due to the application of the new standard.

Income Taxes

The Internal Revenue Service has determined that the corporation’s income is exempt from tax
under the provisions of Internal Revenue Code section 501 (¢ ) (6). Accordingly, the

Association does not have any provision for state of federal income tax on income related to

the purposes of the Association. The Association’s federal Forms 990 are subject to examination
by the IRS, generally for three years after they were filed.

Liquidity and Availability

2.

The Association has financial assets available in checking and money market accounts as shown on
the statements of assets, deferred revenue, and net assets. All funds are maintained in cash
equivalent accounts so that they will be available to meet immediate needs of the Association.

RELATED PARTY TRANSACTIONS

The Montana Optometric Association acquires management and various office services from RMS
Management Services, which is approved in the annual budget. The Association is billed monthly for the
management fee and various office services. RMS Management Services is partly owned and operated
by the executive director of the Montana Optometric Association, Sue A. Weingartner. Management
fees of $104,476 and $107,507 were paid in 2017 and 2018 respectively.



MONTANA OPTOMETRIC ASSOCIATION
NOTES TO FINANCIAL STATEMENTS
December 31, 2017 and 2018

3. SUBSEQUENT EVENTS

Management has evaluated subsequent events through July 30, 2019, the date on which the
financial statements were available to be issued.



